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This brochure provides information about the qualifications and business practices of Bayworth Capital. 
If you have any questions about the contents of this brochure, contact us at (312) 788-7425. The 
information in this brochure has not been approved or verified by the United States Securities and 
Exchange Commission or by any state securities authority. 
 
Additional information about Bayworth Capital is available on the SEC's website at 
www.adviserinfo.sec.gov. 
 
Bayworth Capital is a registered investment adviser. Registration with the United States Securities and 
Exchange Commission or any state securities authority does not imply a certain level of skill or training. 
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Item 2 Summary of Material Changes 
 
Form ADV Part 2 requires registered investment advisers to amend their brochure when information 
becomes materially inaccurate. If there are any material changes to an adviser's disclosure brochure, 
the adviser is required to notify you and provide you with a description of the material changes. 
 
On March 18, 2026, we submitted our annual updating amendment filing for fiscal year 2025. We 
amended the Methods of Analysis, Investment Strategies and Risk of Loss section (Item 8) of the 
document to disclose additional material investment risks (Item 8) pertaining to Securities Backed Lines 
of Credit (SBLOCs), Political Risk and Artificial Intelligence ("AI") Risk. 
 
We review and update our brochure at least annually to make sure that it remains current. 
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Item 4 Advisory Business 
 
Description of Firm 
Bayworth Capital is a registered investment adviser based in Chicago, Illinois. We are organized as a 
limited liability company ("LLC") under the laws of the State of Illinois. We have been providing 
investment advisory services since 2016. We are owned by Ara Bayindiryan. 
 
The following paragraphs describe our services and fees. Refer to the description of each investment 
advisory service listed below for information on how we tailor our advisory services to your individual 
needs. As used in this brochure, the words "we," "our," and "us" refer to Bayworth Capital and the words 
"you," "your," and "client" refer to you as either a client or prospective client of our firm. 
 
Financial Planning and Consulting Services 
We offer financial planning services regarding the management of financial resources based upon an 
analysis of the client’s individual needs, predefined objectives, risk tolerance, time horizon, financial 
horizon, financial information, liquidity needs, available resources and other various suitability factors. 
The process begins with an initial consultation. Once we collect and analyze all documentation provided 
by the client, we develop a financial plan designed to assist the client in working toward their financial 
goals and objectives. We then assist the client in developing a strategy to assist the client in managing 
income, assets, and liabilities. In general, financial planning services may include any one or all of the 
following: 

• Cash Flow Analysis – Assessment of a client’s present financial situation by collecting information 
regarding net worth and cash flow statements, tax returns, insurance policies, investment 
portfolios, employer sponsored plans, employee benefit statements, etc.  

• Retirement Analysis – Identification of a client’s long-term financial and personal goals and 
objectives includes advice for accumulating wealth for retirement income or appropriate 
distribution of assets following retirement. Tax consequences and implications are identified and 
evaluated. 

• Insurance Analysis – Includes risk management associated with advisory recommendations 
based on a combination of insurance types to meet a client’s needs, e.g., property & casualty, 
life, health, disability, and long-term care insurance.  

• Portfolio Analysis/Investment Planning – We provide investment alternatives, including asset 
allocation and their potential effects on a client’s portfolio. We evaluate economic and tax 
characteristics of existing investments as well as their suitability for a client’s objectives. We 
identify and evaluate tax consequences and their implications. 

• Education Savings Analysis – We provide alternatives and strategies with respect to the complete 
or partial funding of college or other post-secondary education.  

• Estate Analysis – We provide advice with respect to property ownership, distribution strategies, 
estate tax reduction, charitable giving, and tax payment techniques.  

 
The recommendations and solutions are designed to assist the client in reaching their desired goals 
subject to periodic evaluation of the financial plan, which may require revisions to meet changing 
circumstances. Financial plans are based on your financial situation based on the information provided 
to the firm. We recommend a plan review at least annually but for some clients, a biennial review may 
be more appropriate. Updates to written plans are billable at the then current financial planning fees. 
 
You are under no obligation to act on our financial planning recommendations. Should you choose to 
act on any of our recommendations, you are not obligated to implement the financial plan through any 
of our other investment advisory services. Moreover, you may act on our recommendations by placing 
securities transactions with any advisory, brokerage, insurance, or other professional services provider 
you choose. 
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Note: Information related to tax or legal consequences provided as part of a plan or consultation is for 
informative purposes only. You are encouraged to contact your tax professionals or attorneys for tax or 
legal advice. 
 
Portfolio Management Services 
We offer discretionary and non-discretionary portfolio management services. Our investment advice is 
tailored to meet our clients' needs and investment objectives. If you retain our firm for portfolio 
management services, we will meet with you to determine your investment objectives, risk tolerance, 
and other relevant information at the beginning of our advisory relationship. The information we gather 
will be used to develop a strategy that enables our firm to give you continuous and focused investment 
advice and/or to make investments on your behalf. As part of our portfolio management services, we 
may customize an investment portfolio for you according to your risk tolerance and investing objectives. 
 
To participate in our discretionary portfolio management services, we require you to grant our firm 
discretionary authority to manage your account. Discretionary authorization will allow us to determine 
the specific securities, and the amount of securities, to be purchased or sold for your account without 
your approval prior to each transaction. Discretionary authority is typically granted by the investment 
advisory agreement you sign with our firm and the appropriate trading authorization forms. You may limit 
our discretionary authority (for example, limiting the types of securities that can be purchased or sold for 
your account) by providing our firm with your restrictions and guidelines in writing. 
 
Additionally, we may invest your assets according to one or more model portfolios developed by our firm. 
These models are designed for investors with varying degrees of risk tolerance ranging from a more 
aggressive investment strategy to a more conservative investment approach. Clients whose assets are 
invested in model portfolios may not set restrictions on the specific holdings or allocations within the 
model, nor the types of securities that can be purchased in the model. 
 
If you participate in our discretionary portfolio management services, we require you to grant our firm 
discretionary authority to manage your account. Discretionary authorization will allow us to determine 
the specific securities, and the amount of securities, to be purchased or sold for your account without 
your approval prior to each transaction. Discretionary authority is typically granted by the investment 
advisory agreement you sign with our firm and the appropriate trading authorization forms. 
 
As part of our portfolio management services, we may also service employee benefit plans and their 
fiduciaries based upon the needs of the plan and the services requested by the plan sponsor or named 
fiduciary. In general, these services may include an existing plan review and analysis, plan-level advice 
regarding fund selection and investment options, education services to plan participants, investment 
performance monitoring, and/or ongoing consulting. These pension consulting services will generally be 
non-discretionary and advisory in nature where the ultimate decision to act on behalf of the plan shall 
remain with the plan sponsor or other named fiduciary. These engagements are typically regulated under 
the Employee Retirement Income Securities Act ("ERISA"). All services, whether discussed above or 
customized for the plan based upon requirements from the plan fiduciaries (which may include additional 
plan-level or participant-level services) shall be detailed in a written agreement and be consistent with 
the parameters set forth in the plan documents. 
 
Capital Integration Systems LLC 
Portfolio management services clients may request that we consider certain investments offered on the 
Capital Integration Systems LLC (“CAIS”) Alternative Investments Portal as potential investments for 
their Account. (Please see Item 8 below for information about risks associated with alternative 
investments.) 
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In the event we determine that one or more such investments may be appropriate for the client’s account, 
the client will be provided a copy of such investment’s offering documents, and we will assist the client 
in reviewing and completing such offering documents. However, we will noy have discretionary authority 
to select any CAIS investment on behalf of a client; rather, we will be authorized only to make 
recommendations regarding any such CAIS investment, and each such client will be solely responsible 
for the decision to invest in any CAIS investment. 
 
Pension Consulting Services 
Bayworth Capital provides several pension consulting related services. While the primary clients for 
these services will be pension, profit sharing and 401(k) plans, Bayworth Capital will also offer these 
services, where appropriate, to individuals and trusts, estates and charitable organizations.  Pension 
Consulting Services are comprised of the following components. Clients may choose to use any or all of 
the following services: 

• Assistance with the development and/or review and revision of an Investment Policy Statement 
(“IPS”) as requested. 

• Provision of recommendations on appropriate investments that have a level of risk 
commensurate with the anticipated return, seeing to it that risk is minimized through 
diversification, and ensuring that the Plan has sufficient liquidity to meet its cash flow 
requirements. 

• Assistance with the selection of a qualified default investment alternative (“QDIA”) and 
determination of the continuing suitability of a QDIA.  

• Assistance with on-going monitoring and make recommendations regarding the replacement of 
the Plan’s investments and investment providers. 

• Assistance with the monitoring of investment options by preparing quarterly reports that 
document investment performance, consistency of fund management, and conformance to any 
guidelines set forth in the IPS and will notify you with any recommendations.  

• Analysis of the fees and expenses associated with the investments and the service providers 
and recommend changes when warranted. 

• Ongoing and continuous discretionary investment management with respect to the asset classes 
and investments for the Plan in accordance with the Plan’s investment policies and objectives. 
This service is described in more detail in the Portfolio Management Services section above. 

• Monitor investments by preparing periodic investment reports that document investment 
performance, consistency of fund management and conformance to the guidelines set forth in 
the IPS and determine whether to maintain or remove and replace investment options. 

• Meetings with Clients on a periodic basis to discuss the reports and investment decisions. 
 
These services are designed to assist plan sponsors in meeting their management and fiduciary 
obligations to Participants under ERISA. Pursuant to adopted regulations of the U.S. Department of 
Labor, we are required to provide the Plan's responsible plan fiduciary (the person who has the authority 
to engage us as an investment adviser to the Plan) with a written statement of the services we provide 
to the Plan, the compensation we receive for providing those services, and our status (which is described 
below). 
 
The services we provide to your Plan are described above, and in the service agreement that you have 
previously signed. Our compensation for these services is described below, in Item 5, and also in the 
Pension Consulting Agreement. We do not reasonably expect to receive any other compensation, direct 
or indirect, for the services we provide to the Plan or Participants, unless the plan sponsor directs us to 
deduct our fee from the plan or directs the plan record-keeper to issue payment for our fee out of the 
plan. If we receive any other compensation for such services, we will (i) offset the compensation against 
our stated fees, and (ii) we will promptly disclose the amount of such compensation, the services 
rendered for such compensation and the payer of such compensation to you. 
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Other pension consulting services are available on request.  All of our pension consulting services, 
whether general or customized, will be outlined in an Agreement that shows the services that will be 
provided and the fees that will be charged for those services.   
 
Bayworth Capital is registered as an investment advisor and represents that it is not subject to any 
disqualification as set forth in Section 411 under the Employee Retirement Income Security Act 
(“ERISA”). To the extent Bayworth Capital performs Fiduciary Services, Bayworth Capital is acting as a 
fiduciary of the Plan as defined in Section 3(21) or Section 3(38) under ERISA. 
 
Bayworth Capital may also perform the following Non-Fiduciary services: 

• Assistance with the education of the participants in the Plan about general investment principles. 
Client understands that Bayworth Capital’s assistance in participant investment education shall 
be consistent with and within the scope of the definition of investment education of Department 
of Labor Interpretive Bulletin 96-1. As such, Bayworth Capital is not providing fiduciary advice (as 
defined in ERISA) to the participants. Bayworth Capital will not provide individualized investment 
advice concerning the prudence of any investment or combination of investment for a particular 
participant or beneficiary under the Plan. 

• Assistance with group enrollment meetings designed to increase retirement plan participation 
among employees and investment and financial understanding by the employees. 

 
Bayworth Capital may provide these services or, alternatively, may arrange for the Plan’s other providers 
to offer these services, as agreed upon between Bayworth Capital and Client. 
 
Wrap Fee Programs 
We do not participate in any wrap fee program. 
 
Types of Investments 
We offer advice on equity securities, corporate debt securities (other than commercial paper), municipal 
securities, mutual funds, exchange traded funds, and options contracts on securities. 
 
Additionally, we may advise you on various types of investments based on your stated goals and 
objectives. We may also provide advice on any type of investment held in your portfolio at the inception 
of our advisory relationship. For additional disclosures on the types of investments we may recommend, 
refer to the Methods of Analysis, Investment Strategies and Risk of Loss below. 
 
Assets Under Management 
As of February 24, 2026, we manage approximately $89,681,616 in client assets on a discretionary basis 
and approximately $936,272 in client assets on a non-discretionary basis. 
 

Item 5 Fees and Compensation  
 
Financial Planning Fees 
Bayworth Capital charges a fixed fee ranging from $1,000 to $10,000 for financial planning and 
consulting services. The fee is negotiable depending on the scope, complexity of the client’s financial 
circumstances, needs, and circumstances of the client, as well as the amount of time estimated to 
complete the requested services. An estimate of the total time/cost will be determined at the start of the 
advisory relationship. 
 
Prior to engaging Bayworth Capital for financial planning services, the client will be required to enter into 
a written agreement with our firm. The agreement will set forth the terms and conditions of the 
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engagement, describe the scope of the services to be provided and the fee that will be due from the 
client. In limited circumstances, the cost/time could potentially exceed the initial estimate. In such cases, 
we will notify you and request that you approve the additional fee. 
 

Fees are payable upon completion of the contracted services. At our discretion, we may negotiate other 
fee payment arrangements. All such arrangements will be clearly set forth in the agreement signed by 
the client and the firm.  
 
Either party can terminate the agreement by written notice to the other in accordance with the terms of 
the agreement. You will incur a pro rata charge for services rendered prior to the termination of the 
agreement, which means you will incur fees only in proportion to the amount of time expended/services 
completed prior to notice of termination. If, at the time of termination, there are any unearned, prepaid 
fees, you will receive a prorated refund of such fees.  

 
Portfolio Management Services 
Our fee for portfolio management services is based on a percentage of the assets in your account and 
is set forth in the following annual fee schedule set forth below:  
 

Assets Under Management Annual Fee 

$0 - $100,000,000 1.00% 

 
Our annual portfolio management fee is billed and payable, monthly in arrears based on the average 
daily value of your account during the month. If the portfolio management agreement is executed at any 
time other than the first day of the calendar month our fees will apply on a pro rata basis, which mean 
the advisory fee is payable in proportion to the number of days in the month for which you are a client. 
Our advisory fee is negotiable, depending on individual client circumstances. 
 
At our discretion, we may combine the account values of family members living in the same household 
to determine the applicable advisory fee. For example, we may combine account values for you and your 
minor children, joint accounts with your spouse, and other types of related accounts.  
 
We will deduct our fee directly from your account through the qualified custodian holding your funds and 
securities. We will deduct our advisory fee only when the following requirements are met: 

• You provide our firm with written authorization permitting the fees to be paid directly from your 
account held by the qualified custodian. 

• The qualified custodian agrees to send you a statement, at least quarterly, indicating all amounts 
dispersed from your account including the amount of the advisory fee paid directly to our firm.  
 

Advisory fees for alternative investments offered on the Capital Integration Systems LLC (“CAIS”) 
Alternative Investments Portal will be based on quarter end value.  Advisory fees for assets managed 
through CAIS will be directly deducted separately by CAIS and remitted to us. 
 
We encourage you to reconcile the statement(s) you receive from the qualified custodian. If you find any 
inconsistent information from the qualified custodian, please call our main office number located on the 
cover page of this brochure. 
 
You may terminate the portfolio management agreement upon 7 days written notice. You will incur a pro 
rata charge for services rendered prior to the termination of the portfolio management agreement, which 
means you will incur advisory fees only in proportion to the number of days in the month for which you 
are a client. We will refund any unearned fee. We do not require the prepayment of more than $500 in 
fees six or more months in advance. 
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Disclosures required by California Code of Regulations, 10 CCR Section 260.235.2: A conflict exists 
between the interests of Bayworth Capital and the interests of the client, the client is under no obligation 
to act upon our recommendation, and if the client elects to act on any of the recommendations, the client 
is under no obligation to effect the transaction through Bayworth Capital. 
 
All material conflicts of interest under CCR Section 260.238 (k) are disclosed regarding Bayworth Capital 
its representatives or any of its employees, which could be reasonably expected to impair the rendering 
of unbiased and objective advice. 
 
While the firm endeavors at all times to offer clients its specialized services at reasonable costs, the fees 
charged by other advisers for comparable services may be lower than the fees charged by Bayworth 
Capital (CCR Section 260.238(j)). 
 
Pension Consulting Services Fees 
The fees and compensation charged by Bayworth Capital is negotiated independently with each Plan 
Sponsor in order to consider the varying, unique characteristics or requirements of each plan.  Primary 
determinants of the negotiated fee may include but are not limited to the: 

• Amount of plan assets,  

• Number of employees / participants,  

• Number of plan sponsor locations, and  

• Special plan sponsor considerations or requirements. 
 
Delivery of compensation or fees to Bayworth Capital is dependent upon on the invoicing or fee 
assessment frequency (monthly, quarterly) and policies (“arrears” or “in advance”) of the Plan 
Provider/Platform utilized by the Plan Sponsor.  The exact fee and fee payment method will be clearly 
listed in the pension consulting agreement signed by the client and the Bayworth Capital. 
 
Either party to the advisory agreement may terminate the agreement upon 30-days’ written notice to the 
other party. The fees will be prorated for the quarter in which the termination notice is given, and any 
unearned fees will be refunded to the client. 
 
Additional Fees and Expenses 
As part of our investment advisory services to you, we may invest, or recommend that you invest, in 
mutual funds and exchange traded funds. The fees that you pay to our firm for investment advisory 
services are separate and distinct from the fees and expenses charged by mutual funds or exchange 
traded funds (described in each fund's prospectus) to their shareholders. These fees will generally 
include a management fee and other fund expenses. You will also incur transaction charges and/or 
brokerage fees when purchasing or selling securities. These charges and fees are typically imposed by 
the broker-dealer or custodian through whom your account transactions are executed. We do not share 
in any portion of the brokerage fees/transaction charges imposed by the broker-dealer or custodian. To 
fully understand the total cost you will incur, you should review all the fees charged by mutual funds, 
exchange traded funds, our firm, and others. For information on our brokerage practices, refer to the 
Brokerage Practices section of this brochure. 
 
Negotiability of Fees: We allow Associated Persons servicing the account to negotiate the exact 
investment management fees within the range disclosed in our Form ADV Part 2A Brochure. As a result, 
the Associated Person servicing your account may charge more or less for the same service than 
another Associated Person of our firm. Further, our annual investment management fee may be higher 
than that charged by other investment advisors offering similar services/programs.  
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Billing on Cash Positions:  The firm treats cash and cash equivalents as an asset class. Accordingly, 
unless otherwise agreed in writing, all cash and cash equivalent positions (e.g., money market funds, 
etc.) are included as part of assets under management for purposes of calculating the firm’s advisory 
fee. At any specific point in time, depending upon perceived or anticipated market conditions/events 
(there being no guarantee that such anticipated market conditions/events will occur), the firm may 
maintain cash and/or cash equivalent positions for defensive, liquidity, or other purposes. While assets 
are maintained in cash or cash equivalents, such amounts could miss market advances and, depending 
upon current yields, at any point in time, the firm’s advisory fee could exceed the interest paid by the 
client’s cash or cash equivalent positions. 
 
Periods of Portfolio Inactivity: The firm has a fiduciary duty to provide services consistent with the client’s 
best interest. As part of its investment advisory services, the firm will review client portfolios on an 
ongoing basis to determine if any changes are necessary based upon various factors, including but not 
limited to investment performance, fund manager tenure, style drift, account additions/withdrawals, the 
client’s financial circumstances, and changes in the client’s investment objectives. Based upon these 
and other factors, there may be extended periods of time when the firm determines that changes to a 
client’s portfolio are neither necessary nor prudent. Notwithstanding, unless otherwise agreed in writing, 
the firm’s annual investment advisory fee will continue to apply during these periods, and there can be 
no assurance that investment decisions made by the firm will be profitable or equal any specific 
performance level(s). 
 
Compensation for the Sale of Securities or Other Investment Products 
Associated Persons of our firm are licensed as independent insurance agents. These persons will earn 
commission-based compensation for selling insurance products, including insurance products they sell 
to our clients. Insurance commissions earned by these persons are separate from and in addition to our 
advisory fees. The sale of insurance instruments and other commissionable products offered by 
Associated Persons are intended to complement our advisory services. However, this practice presents 
a conflict of interest because persons providing investment advice on behalf of our firm who are 
insurance agents have an incentive to recommend insurance products to you for the purpose of 
generating commissions rather than solely based on your needs. We address this conflict of interest by 
recommending insurance products only where we, in good faith, believe that it is appropriate for the 
client’s particular needs and circumstances and only after a full presentation of the recommended 
insurance product to our client. In addition, we explain the insurance underwriting process to our clients 
to illustrate how the insurer also reviews the client’s application and disclosures prior to the issuance of 
a resulting insuring agreement. Clients to whom the firm offers advisory services are informed that they 
are under no obligation to purchase insurance services. Clients who do choose to purchase insurance 
services are under no obligation to use our licensed Associated Persons and may use the insurance 
brokerage firm and agent of their choice. 
 
Where fixed annuities are sold, clients should also note that the annuity sales result in substantial up-
front commissions and ongoing trails based on the annuity’s total value. In addition, many annuities 
contain surrender charges and/or restrictions on access to your funds. Payments and withdrawals can 
have tax consequences. Optional lifetime income benefit riders are used to calculate lifetime payments 
only and are not available for cash surrender or in a death benefit unless specified in the annuity contract. 
In some annuity products, fees can apply when using an income rider. Annuity guarantees are based on 
the financial strength and claims-paying ability of the issuing insurance company. We urge our clients to 
read all insurance contract disclosures carefully before making a purchase decision. Rates and returns 
mentioned on any program presented are subject to change without notice. Insurance products are 
subject to fees and additional expenses. 
 
IRA Rollover Considerations 
As a normal extension of financial advice, we provide education or recommendations related to the 



11 
 

rollover of an employer-sponsored retirement plan.  A plan participant leaving employment has several 
options.  Each choice offers advantages and disadvantages, depending on desired investment options 
and services, fees and expenses, withdrawal options, required minimum distributions, tax treatment, and 
the investor's unique financial needs and retirement plans. The complexity of these choices may lead an 
investor to seek assistance from us. 
 
An Associated Person who recommends an investor roll over plan assets into an Individual Retirement 
Account (“IRA”) may earn an asset-based fee as a result, but no compensation if assets are retained in 
the plan. Thus, we have an economic incentive to encourage an investor to roll plan assets into an IRA.  
In most cases, fees and expenses will increase to the investor as a result because the above-described 
fees will apply to assets rolled over to an IRA and outlined ongoing services will be extended to these 
assets. 
 
We are fiduciaries under the Investment Advisers Act of 1940 and when we provide investment advice 
to you regarding your retirement plan account or individual retirement account, we are also fiduciaries 
within the meaning of Title I of the Employee Retirement Income Security Act and/or the Internal 
Revenue Code, as applicable, which are laws governing retirement accounts. We have to act in your 
best interests and not put our interest ahead of yours. At the same time, the way we make money creates 
some conflicts with your interests. 
 

Item 6 Performance-Based Fees and Side-By-Side Management  
 
Performance-based fees are based on a share of capital gains on or capital appreciation of the client’s 
assets. Side-by-side management refers to the practice of managing accounts that are charged 
performance-based fees while at the same time managing accounts that are not charged performance-
based fees. We do not charge performance-based fees. 
 

Item 7 Types of Clients 
 
We offer investment advisory services to individuals including, high net worth individuals, corporations 
or other businesses, 401(k), and pension and profit sharing plans. 
 
In general, we do not require a minimum dollar amount to open and maintain an advisory account; 
however, we have the right to terminate your account if it falls below a minimum size which, in our sole 
opinion, is too small to manage effectively. 
 

Item 8 Methods of Analysis, Investment Strategies and Risk of Loss 
 
We may use one or more of the following methods of analysis or investment strategies when providing 
investment advice to you: 
 
Charting Analysis - involves the gathering and processing of price and volume pattern information for 
a particular security, sector, broad index or commodity. This price and volume pattern information is 
analyzed. The resulting pattern and correlation data is used to detect departures from expected 
performance and diversification and predict future price movements and trends. 

• Risk: Our charting analysis may not accurately detect anomalies or predict future price 
movements. Current prices of securities may reflect all information known about the security and 
day-to-day changes in market prices of securities may follow random patterns and may not be 
predictable with any reliable degree of accuracy.  

 
Technical Analysis - involves studying past price patterns, trends and interrelationships in the financial 
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markets to assess risk-adjusted performance and predict the direction of both the overall market and 
specific securities. 

• Risk: The risk of market timing based on technical analysis is that our analysis may not accurately 
detect anomalies or predict future price movements. Current prices of securities may reflect all 
information known about the security and day-to-day changes in market prices of securities may 
follow random patterns and may not be predictable with any reliable degree of accuracy.  

 
Long-Term Purchases - securities purchased with the expectation that the value of those securities will 
grow over a relatively long period of time, generally greater than one year. 

• Risk: Using a long-term purchase strategy generally assumes the financial markets will go up in 
the long-term which may not be the case. There is also the risk that the segment of the market 
that you are invested in or perhaps just your particular investment will go down over time even if 
the overall financial markets advance. Purchasing investments long-term may create an 
opportunity cost - "locking-up" assets that may be better utilized in the short-term in other 
investments.  

 
Short-Term Purchases - securities purchased with the expectation that they will be sold within a 
relatively short period of time, generally less than one year, to take advantage of the securities' short-
term price fluctuations. 

• Risk: Using a short-term purchase strategy generally assumes that we can predict how financial 
markets will perform in the short-term which may be very difficult and will incur a 
disproportionately higher amount of transaction costs compared to long-term trading. There are 
many factors that can affect financial market performance in the short-term (such as short-term 
interest rate changes, cyclical earnings announcements, etc.) but may have a smaller impact 
over longer periods of times. 

 
Frequent Trading - We may use frequent trading (in general, selling securities within 30 days of 
purchasing the same securities) as an investment strategy when managing your account(s). Frequent 
trading is not a fundamental part of our overall investment strategy, but we may use this strategy 
occasionally when we determine that it is suitable given your stated investment objectives and tolerance 
for risk. This may include buying and selling securities frequently in an effort to capture significant market 
gains and avoid significant losses. 

• Risk: When a frequent trading policy is in effect, there is a risk that investment performance 
within your account may be negatively affected, particularly through increased brokerage and 
other transactional costs and taxes.  

 
Option Writing - a securities transaction that involves selling an option. An option is a contract that gives 
the buyer the right, but not the obligation, to buy or sell a particular security at a specified price on or 
before the expiration date of the option. When an investor sells an option, he or she must deliver to the 
buyer a specified number of shares if the buyer exercises the option. The option writer/seller receives a 
premium (the market price of the option at a particular time) in exchange for writing the option. 

• Risk: Options are complex investments and can be very risky, especially if the investor does not 
own the underlying stock. In certain situations, an investor's risk can be unlimited, however 
unlimited option risk is not a fundamental part of our overall investment strategy.  

 
Margin Transactions - a securities transaction in which an investor borrows money to purchase a 
security, in which case the security serves as collateral on the loan. 

• Risk: If the value of the shares drops sufficiently, the investor will be required to either deposit 
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more cash into the account or sell a portion of the stock in order to maintain the margin 
requirements of the account. This is known as a "margin call." An investor's overall risk includes 
the amount of money invested plus the amount that was loaned to them.  

 
Our investment strategies and advice may vary depending upon each client's specific financial situation. 
As such, we determine investments and allocations based upon your predefined objectives, risk 
tolerance, time horizon, financial information, liquidity needs and other various suitability factors. Your 
restrictions and guidelines may affect the composition of your portfolio. It is important that you notify us 
immediately with respect to any material changes to your financial circumstances, including for example, 
a change in your current or expected income level, tax circumstances, or employment status. 
 
Tax Considerations 
Our strategies and investments may have unique and significant tax implications. However, unless we 
specifically agree otherwise, and in writing, tax efficiency is not our primary consideration in the 
management of your assets. Regardless of your account size or any other factors, we strongly 
recommend that you consult with a tax professional regarding the investing of your assets. 
 
Moreover, custodians and broker-dealers must report the cost basis of equities acquired in client 
accounts on or after January 1, 2011. Your custodian will default to the First-In First-Out ("FIFO") 
accounting method for calculating the cost basis of your investments. You are responsible for contacting 
your tax advisor to determine if this accounting method is the right choice for you. If your tax advisor 
believes another accounting method is more advantageous, provide written notice to our firm 
immediately and we will alert your account custodian of your individually selected accounting method. 
Decisions about cost basis accounting methods will need to be made before trades settle, as the cost 
basis method cannot be changed after settlement. 
 
Risk of Loss 
Investing in securities involves risk of loss that you should be prepared to bear. We do not represent or 
guarantee that our services or methods of analysis can or will predict future results, successfully identify 
market tops or bottoms, or insulate clients from losses due to market corrections or declines. We cannot 
offer any guarantees or promises that your financial goals and objectives will be met. Past performance 
is in no way an indication of future performance. 
 
Recommendation of Particular Types of Securities 
While you make ask us for investment advice on any type of security and/or investment product, we 
primarily recommend: equity securities, debt securities, mutual funds, exchange traded funds. Each type 
of security has its own unique set of risks associated with it and it would not be possible to list here all 
of the specific risks of every type of investment. Even within the same type of investment, risks can vary 
widely. However, in very general terms, the higher the anticipated return of an investment, the higher 
the risk of loss associated with the investment. 
 
Stocks: There are numerous ways of measuring the risk of equity securities (also known simply as 
"equities" or "stock"). In very broad terms, the value of a stock depends on the financial health of the 
company issuing it. However, stock prices can be affected by many other factors including, but not limited 
to the class of stock (for example, preferred or common); the health of the market sector of the issuing 
company; and, the overall health of the economy. In general, larger, better-established companies 
("large cap") tend to be safer than smaller start-up companies ("small cap") are but the mere size of an 
issuer is not, by itself, an indicator of the safety of the investment. 
 
Bonds: Corporate debt securities (or "bonds") are typically safer investments than equity securities, but 
their risk can also vary widely based on: the financial health of the issuer; the risk that the issuer might 
default; when the bond is set to mature; and, whether or not the bond can be "called" prior to maturity. 
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When a bond is called, it may not be possible to replace it with a bond of equal character paying the 
same rate of return. 
 
Municipal Securities: Municipal securities, while generally thought of as safe, can have significant risks 
associated with them including, but not limited to: the credit worthiness of the governmental entity that 
issues the bond; the stability of the revenue stream that is used to pay the interest to the bondholders; 
when the bond is due to mature; and, whether or not the bond can be "called" prior to maturity. When a 
bond is called, it may not be possible to replace it with a bond of equal character paying the same amount 
of interest or yield to maturity. 
 
Mutual Funds and Exchange Traded Funds: Mutual funds and exchange traded funds ("ETF") are 
professionally managed collective investment systems that pool money from many investors and invest 
in stocks, bonds, short-term money market instruments, other mutual funds, other securities, or any 
combination thereof. The fund will have a manager that trades the fund's investments in accordance with 
the fund's investment objective. While mutual funds and ETFs generally provide diversification, risks can 
be significantly increased if the fund is concentrated in a particular sector of the market, primarily invests 
in small cap or speculative companies, uses leverage (i.e., borrows money) to a significant degree, or 
concentrates in a particular type of security (i.e., equities) rather than balancing the fund with different 
types of securities. ETFs differ from mutual funds since they can be bought and sold throughout the day 
like stock and their price can fluctuate throughout the day. The returns on mutual funds and ETFs can 
be reduced by the costs to manage the funds. Also, while some mutual funds are "no load" and charge 
no fee to buy into, or sell out of, the fund, other types of mutual funds do charge such fees which can 
also reduce returns. Mutual funds can also be "closed end" or "open end". So-called "open end" mutual 
funds continue to allow in new investors indefinitely whereas "closed end" funds have a fixed number of 
shares to sell which can limit their availability to new investors. 
 
Concentrated Position Risk: Certain Associated Persons may recommend that clients concentrate 
account assets in an industry or economic sector. In addition to the potential concentration of accounts 
in one or more sectors, certain accounts may, or may be advised to, hold concentrated positions in 
specific securities.  Therefore, at times, an account may, or may be advised to, hold a relatively small 
number of securities positions, each representing a relatively large portion of assets in the account.  As 
a result, the account will be subject to greater volatility than a more sector diversified portfolio.  
Investments in issuers within an industry or economic sector that experiences adverse economic, 
business, political conditions or other concerns will impact the value of such a portfolio more than if the 
portfolio’s investments were not so concentrated.  A change in the value of a single investment within 
the portfolio will affect the overall value of the portfolio and will cause greater losses than it would in a 
portfolio that holds more diversified investments. 
 
Preferred Securities Risk: Preferred Securities have similar characteristics to bonds in that preferred 
securities are designed to make fixed payments based on a percentage of their par value and are senior 
to common stock. Like bonds, the market value of preferred securities is sensitive to changes in interest 
rates as well as changes in issuer credit quality. Preferred securities, however, are junior to bonds with 
regard to the distribution of corporate earnings and liquidation in the event of bankruptcy. Preferred 
securities that are in the form of preferred stock also differ from bonds in that dividends on preferred 
stock must be declared by the issuer’s board of directors, whereas interest payments on bonds generally 
do not require action by the issuer’s board of directors, and bondholders generally have protections that 
preferred stockholders do not have, such as indentures that are designed to guarantee payments – 
subject to the credit quality of the issuer – with terms and conditions for the benefit of bondholders. In 
contrast preferred stocks generally pay dividends, not interest payments, which can be deferred or 
stopped in the event of credit stress without triggering bankruptcy or default. Another difference is that 
preferred dividends are paid from the issue’s after-tax profits, while bond interest is paid before taxes. 
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Private Funds: Private investment funds are not registered with the Securities and Exchange 
Commission and may not be registered with any other regulatory authority. Accordingly, they are not 
subject to certain regulatory restrictions and oversight to which other issuers are subject. There may be 
little public information available about their investments and performance. Moreover, as sales of shares 
of private investment companies are generally restricted to certain qualified purchasers, it could be 
difficult for a Client to sell its shares of a private investment company at an advantageous price and time. 
Since shares of private investment companies are not publicly traded, from time to time it may be difficult 
to establish a fair value for the Client’s investment in these companies. Note: Material risks associated 
with investing in private funds are described in each Fund’s offering documents.  
 
Inverse Funds: Inverse mutual funds and ETFs, which are sometimes referred to as "short" funds, seek 
to provide the opposite of the single-day performance of the index or benchmark they track. Inverse 
funds are often marketed as a way to profit from, or hedge exposure to, downward moving markets. 
Some inverse funds also use leverage, such that they seek to achieve a return that is a multiple of the 
opposite performance of the underlying index or benchmark (i.e., -200%, -300%). In addition to leverage, 
these funds may also use derivative instruments to accomplish their objectives. As such, inverse funds 
are highly volatile and provide the potential for significant losses. 
 
Options Contracts: Options are complex securities that involve risks and are not suitable for everyone. 
Option trading can be speculative in nature and carry substantial risk of loss. It is generally recommended 
that you only invest in options with risk capital. An option is a contract that gives the buyer the right, but 
not the obligation, to buy or sell an underlying asset at a specific price on or before a certain date (the 
"expiration date"). The two types of options are calls and puts: 
 
A call gives the holder the right to buy an asset at a certain price within a specific period of time. Calls 
are similar to having a long position on a stock. Buyers of calls hope that the stock will increase 
substantially before the option expires. 
 
A put gives the holder the right to sell an asset at a certain price within a specific period of time. Puts are 
very similar to having a short position on a stock. Buyers of puts hope that the price of the stock will fall 
before the option expires. 
 
Selling options is more complicated and can be even riskier. 
 
The option trading risks pertaining to options buyers are: 

• Risk of losing your entire investment in a relatively short period of time. 

• The risk of losing your entire investment increases if, as expiration nears, the stock is below the 
strike price of the call (for a call option) or if the stock is higher than the strike price of the put (for 
a put option). 

• European style options which do not have secondary markets on which to sell the options prior 
to expiration can only realize its value upon expiration. 

• Specific exercise provisions of a specific option contract may create risks. 

• Regulatory agencies may impose exercise restrictions, which stops you from realizing value. 
 
The option trading risks pertaining to options sellers are: 

• Options sold may be exercised at any time before expiration. 

• Covered Call traders forgo the right to profit when the underlying stock rises above the strike 
price of the call options sold and continues to risk a loss due to a decline in the underlying stock. 

• Writers of Naked Calls risk unlimited losses if the underlying stock rises, however, writing naked 
calls is not a part of our overall strategy. 
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• Writers of Naked Puts risk significant losses if the underlying stock drops, however, writing naked 
puts is not a part of our overall strategy. 

• Writers of naked positions run margin risks if the position goes into significant losses. Such risks 
may include liquidation by the broker. 

• Writers of call options could lose more money than a short seller of that stock could on the same 
rise on that underlying stock. This is an example of how the leverage in options can work against 
the option trader. 

• Writers of Naked Calls are obligated to deliver shares of the underlying stock if those call options 
are exercised. 

• Call options can be exercised outside of market hours such that effective remedy actions cannot 
be performed by the writer of those options. 

• Writers of stock options are obligated under the options that they sold even if a trading market is 
not available or that they are unable to perform a closing transaction. 

• The value of the underlying stock may surge or ditch unexpectedly, leading to automatic 
exercises. 

 
Other option trading risks are: 

• The complexity of some option strategies is a significant risk on its own. 

• Option trading exchanges or markets and option contracts themselves are open to changes at 
all times. 

• Options markets have the right to halt the trading of any options, thus preventing investors from 
realizing value. 

• Risk of erroneous reporting of exercise value. 

• If an options brokerage firm goes insolvent, investors trading through that firm may be affected. 

• Internationally traded options have special risks due to timing across borders. 
 
Risks that are not specific to options trading include market risk, sector risk and individual stock risk. 
Option trading risks are closely related to stock risks, as stock options are a derivative of stocks.  
 
Risks Associated with Investing in Inverse and Leveraged Funds 
Leveraged mutual funds and ETFs generally seek to deliver multiples of the daily performance of the 
index or benchmark that they track. Inverse mutual funds and ETFs generally seek to deliver the opposite 
of the daily performance of the index or benchmark that they track. Inverse funds often are marketed as 
a way for investors to profit from, or at least hedge their exposure to, downward-moving markets. Some 
Inverse funds are both inverse and leveraged, meaning that they seek a return that is a multiple of the 
inverse performance of the underlying index. To accomplish their objectives, leveraged and inverse 
funds use a range of investment strategies, including swaps, futures contracts, and other derivative 
instruments. Leveraged, inverse, and leveraged inverse funds are more volatile and riskier than 
traditional funds due to their exposure to leverage and derivatives, particularly total return swaps and 
futures. At times, we will recommend leveraged and/or inversed funds, which may amplify gains and 
losses.  
 
Most leveraged funds are typically designed to achieve their desired exposure on a daily (in a few cases, 
monthly) basis, and reset their leverage daily. A "single day" is measured from the time the leveraged 
fund calculates its net asset value ("NAV") to the time of the leveraged fund's next NAV calculation. The 
return of the leveraged fund for periods longer than a single day will be the result of each day's returns 
compounded over the period. Due to the effect of this mathematical compounding, their performance 
over longer periods of time can differ significantly from the performance (or inverse performance) of their 
underlying index or benchmark during the same period of time. For periods longer than a single day, the 
leveraged fund will lose money when the level of the Index is flat, and the leveraged fund may lose 
money even if the level of the Index rises. Longer holding periods, higher index volatility, and greater 
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leverage all exacerbate the impact of compounding on an investor's returns. During periods of higher 
Index volatility, the volatility of the Index may affect the leveraged fund's return as much as or more than 
the return of the Index itself. Therefore, holding leveraged, inverse, and leveraged inverse funds for 
longer periods of time increases their risk due to the effects of compounding and the inherent difficulty 
in market timing. Leveraged funds are riskier than similarly benchmarked funds that do not use leverage. 
Non-traditional funds are highly volatile and not suitable for all investors. They provide the potential for 
significant losses. 
 
Risks Associated with Alternative Investments and Investments through Capital Integration 
Systems LLC 
CAIS sources and selects various private funds for its platform through a due diligence process 
conducted by Mercer Investment Consulting (“Mercer”). Products that are appropriate and desirable for 
the platform are subject to internal committee reviews by CAIS and a fully independent review by Mercer. 
Product onboarding occurs only following the successful completion of these processes. In addition to 
reviewing the risk disclosure contained herein, clients participating in alternative investments through the 
Capital Integration Systems LLC (“CAIS”) Portal should closely read the relevant prospectus or private 
placement memorandum prior to investing.  Such documents are intended to include all material risks of 
such investments and are hereby incorporated herein by reference.   
  
Alternative investments such as Non-traded REITs, business development companies, limited 
partnerships, and direct alternatives are subject to various risks such as devaluation based on adverse 
market conditions and may not be suitable for all investors. Investors considering an investment strategy 
utilizing alternative investments should understand that alternative investments are generally considered 
speculative in nature; and, such investments involve a high degree of risk, particularly if concentrating 
investments in one or few alternative investments. 
  
Alternative investments are generally illiquid. Illiquid investments involve the risk that investments may 
not be readily sold at the desired time or price. Securities that are illiquid, that are not publicly traded, 
and/or for which no market is currently available may be difficult to purchase or sell, which may impact 
the price or timing of a transaction. An inability to sell securities can adversely affect an account's value 
or prevent an account from taking advantage of other investment opportunities. Lack of liquidity may 
cause the value of investments to decline and illiquid investments may also be difficult to value. A client 
may not be able to liquidate investment in the event of an emergency or any other reason. In addition, 
investments in an illiquid asset vehicle will be subject to the terms and conditions of the illiquid asset 
vehicle’s investment policy and governing documents that often include provisions that may involve 
investor lock-in periods, mandatory capital calls, redemption restrictions, infrequent valuation of assets, 
etc. In addition, investments in illiquid securities or vehicle may normally involve investment in non-
marketable securities where there is limited transparency. Investments in illiquid securities or vehicles 
may also include restrictions on withdrawal rights and shares may not be freely transferable.  
  
The preceding disclosure is not a solicitation or offering which can only be made in conjunction with the 
delivery of a prospectus. 
 
Cybersecurity Risks 
Our firm and our service providers are subject to risks associated with a breach in cybersecurity. 
Cybersecurity is a generic term used to describe the technology, processes, and practices designed to 
protect networks, systems, computers, programs, and data from cyber-attacks and hacking by other 
computer users, and to avoid the resulting damage and disruption of hardware and software systems, 
loss or corruption of data, and/or misappropriation of confidential information. In general, cyber-attacks 
are deliberate; however, unintentional events may have similar effects. Cyber-attacks may cause losses 
to clients by interfering with the processing of transactions, affecting the ability to calculate net asset 
value or impeding or sabotaging trading. Clients may also incur substantial costs as the result of a 
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cybersecurity breach, including those associated with forensic analysis of the origin and scope of the 
breach, increased and upgraded cybersecurity, identity theft, unauthorized use of proprietary 
information, litigation, and the dissemination of confidential and proprietary information. Any such breach 
could expose our firm to civil liability as well as regulatory inquiry and/or action. In addition, clients could 
be exposed to additional losses as a result of unauthorized use of their personal information. While our 
firm has established a business continuity plan and systems designed to prevent cyber-attacks, there 
are inherent limitations in such plans and systems, including the possibility that certain risks have not 
been identified. Similar types of cyber security risks are also present for issuers of securities, investment 
companies and other investment advisers in which we invest, which could result in material adverse 
consequences for such entities and may cause a client's investment in such entities to lose value.    
 
Pandemic Risk 
Large-scale outbreaks of infectious disease can greatly increase morbidity and mortality over a wide 
geographic area, crossing international boundaries, and causing significant economic, social, and 
political disruption. It is difficult to predict the long-term impact of such events because they are 
dependent on a variety of factors including the global response of regulators and governments to address 
and mitigate the worldwide effects of such events. Workforce reductions, travel restrictions, 
governmental responses and policies and macroeconomic factors will negatively impact investment 
returns. 
 
Securities Backed Lines of Credit (SBLOCs) 
SBLOCs are non-purpose loans where you pledge assets in your account as collateral in return for a 
loan. The loan proceeds can be used for purposes other than to purchase or trade securities. Depending 
on your objectives, we can help you apply for a SBLOC. This can be a strategic alternative to liquidating 
assets to pay for unexpected expenses, a business opportunity, or a personal goal, any of which could 
trigger capital gain taxes. While we do not receive a fee for arranging these loans, our assistance in this 
process presents a conflict of interest, as we have an incentive for you to maintain these assets in your 
account instead of liquidating them, as liquidation could decrease the asset-based fees that we earn for 
managing your account. To address this conflict, we only make recommendations to obtain such loans 
when we believe obtaining a SBLOC is in the best interests of clients. Clients should note that they retain 
the ultimate decision to obtain such loans. The following are some of the primary risks associated with 
obtaining a SBLOC: 
  

• •Interest rate payments on the principal balance of the loan are not fixed and may increase; 

• •If the value of the securities pledged as collateral decrease, you will be liable for any deficiency; 

• •The lender can force the sale or liquidation of securities held as collateral without contacting you 
in advance to meet collateral requirements and you are not entitled to choose which securities 
are liquidated or sold; 

• •You are only entitled to draw on the line to the extent there is credit availability; and 

• •There may be additional risks when money funds or similar investments may produce less 
interest income or other yield than the interest you are paying on the loan. 

 
We urge our clients to carefully read all disclosures and agreements prior to entering into an SBLOC or 
non-purpose loan.  While we can assist in the application process, we are not involved in the approval 
process. 
 
Political Risk 
Each administration presents its own set of policy risks that could impact investors. One of the policy 
tools that an administration can implement is the imposition of tariffs, or the threats thereof. The scope, 
implementation, and duration of tariffs can create uncertainty domestically and globally. Industries that 
rely on imported raw material or that have heavily integrated cross-border manufacturing practices may 
be most impacted by the imposition of tariffs.  However, it is challenging to predict the impact of actual 
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and/or threatened tariffs and impossible to predict future policy decisions. When tariffs are imposed, 
there is also a higher probability that retaliatory tariffs could be imposed, which could further impact 
industries and products.  Tariffs in general can also permanently alter global supply chains and have far-
reaching indirect impacts. Tariffs can hurt economic growth and add to inflation, which can lead to rising 
interest rates. 
 
Artificial Intelligence ("AI") Risk 
We may rely on programs and systems that utilize AI, machine learning, probabilistic modeling, and 
other data science technologies ("AI Tools") when delivering our services. AI Tools are also used to 
record and transcribe client meetings. Clients should note that AI Tools are highly complex, and are 
known to have been flawed, hallucinate, reflect biases included in the data on which such tools are 
trained, be of poor quality, or be otherwise harmful. AI Tools present Cybersecurity Risk. The U.S. and 
global legal and regulatory environment relating to the use of AI Tools is uncertain and rapidly evolving, 
and could require changes in the firm’s implementation of AI Tools and increase compliance costs and 
the risk of non-compliance. Further, the firm may rely on AI Tools developed by third parties, and the 
firm has limited control over the accuracy and completeness of such AI Tools. Clients who do not want 
us to record their meetings have the option to opt out at the time of the meeting. 
 

Item 9 Disciplinary Information  
 
We are required to disclose the facts of any legal or disciplinary events that are material to a client's 
evaluation of our advisory business or the integrity of our management. We do not have any required 
disclosures.  
 

Item 10 Other Financial Industry Activities and Affiliations  
 
The firm and its management persons are not registered and do not have an application pending to 
register, as a broker-dealer or a registered representative of a broker-dealer. 
 
The firm and its management persons are not registered and do not have an application pending to 
register, as a futures commission merchant, commodity pool operator, a commodity trading advisor, or 
an associated person of the foregoing entities. 
 
 
 
Insurance Activities 
We are affiliated with Xceed Planning, Inc., an Illinois licensed insurance agency, through common 
control and ownership. Therefore, Mr. Bayindiryan will be providing investment advice on behalf of our 
firm as a licensed as insurance agent. Mr. Bayindiryan spends approximately 5 hours per month in this 
capacity. Mr. Bayindiryan will earn commission-based compensation for selling insurance products such 
as fixed index annuities, guaranteed/index universal life, term life insurance and long-term care policies. 
Insurance commissions earned by Mr. Bayindiryan are separate from our advisory fees. Refer to the 
Fees and Compensation section in this brochure for more information on the compensation received by 
insurance agents who are affiliated with our firm. This affiliated firm is otherwise regulated by the 
professional organizations to which it belongs and must comply with the rules of those organizations. 
These rules may prohibit paying or receiving referral fees to or from investment advisers that are not 
members of the same organization. 
 
Referral arrangements with an affiliated entity present a conflict of interest for us because we may have 
a direct or indirect financial incentive to recommend an affiliated firm’s services. While we believe that 
compensation charged by an affiliated firm is competitive, such compensation may be higher than fees 
charged by other firms providing the same or similar services. You are under no obligation to use the 
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services of any firm we recommend, whether affiliated or otherwise, and may obtain comparable services 
and/or lower fees through other firms. 
 
Selection of Other Advisers 
The firm does not select other advisers for its clients. 
 

Item 11 Code of Ethics, Participation or Interest in Client Transactions and 
Personal Trading  
 
Description of Our Code of Ethics 
We strive to comply with applicable laws and regulations governing our practices. Therefore, our Code 
of Ethics includes guidelines for professional standards of conduct for persons associated with our firm. 
Our goal is to protect your interests at all times and to demonstrate our commitment to our fiduciary 
duties of honesty, good faith, and fair dealing with you. All persons associated with our firm are expected 
to adhere strictly to these guidelines. Persons associated with our firm are also required to report any 
violations of our Code of Ethics. Additionally, we maintain and enforce written policies reasonably 
designed to prevent the misuse or dissemination of material, non-public information about you or your 
account holdings by persons associated with our firm. 
 
Clients or prospective clients may obtain a copy of our Code of Ethics by contacting us at the telephone 
number on the cover page of this brochure. 
 
Personal Trading Practices 
Our firm or persons associated with our firm may buy or sell the same securities that we recommend to 
you or securities in which you are already invested. A conflict of interest exists in such cases because 
we have the ability to trade ahead of you and potentially receive more favorable prices than you will 
receive. To mitigate this conflict of interest, it is our policy that neither our firm nor persons associated 
with our firm shall have priority over your account in the purchase or sale of securities. 
 

Block Trading 
Our firm or persons associated with our firm may buy or sell securities for you at the same time we or 
persons associated with our firm buy or sell such securities for our own account. We may also combine 
our orders to purchase securities with your orders to purchase securities ("block trading"). Refer to 
the Brokerage Practices section in this brochure for information on our block trading practices. 
 
A conflict of interest exists in such cases because we have the ability to trade ahead of you and 
potentially receive more favorable prices than you will receive. To mitigate this conflict of interest, it is 
our policy that neither our firm nor persons associated with our firm shall have priority over your account 
in the purchase or sale of securities. 
 

Item 12 Brokerage Practices  
 
Brokerage Recommendations 
We have an institutional custodial relationship with Interactive Brokers, LLC (“Interactive Brokers”) and 
Charles Schwab & Co., Inc (“Schwab”). Interactive Brokers and Schwab are independent and unaffiliated 
SEC-registered broker-dealers and are members of the Financial Industry Regulatory Authority 
("FINRA") and the Securities Investor Protection Corporation ("SIPC"). While you are free to choose any 
broker-dealer or other service provider as your custodian, we recommend that you establish an account 
with a brokerage firm with which we have an existing relationship.  
 
Charles Schwab & Co., Inc 
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Schwab will hold your assets in a brokerage account and buy and sell securities when we or you instruct 
them to. While we recommend that you use Schwab as custodian/broker, you will decide whether to do 
so and will open your account with Schwab by entering into an account Agreement directly with them. 
Conflicts of interest associated with this arrangement are described below as well as in Item 14 (Client 
Referrals and Other Compensation). You should consider these conflicts of interest when selecting your 
custodian. 
 
We do not open the account for you, although we may assist you in doing so. Not all advisors require 
their clients to use a particular broker-dealer or other custodian selected by the advisor. Even though 
your account is maintained at Schwab, and we anticipate that most trades will be executed through 
Schwab, we can still use other brokers to execute trades for your account as described below (see “Your 
Brokerage and Custody Costs”). 
 
How We Select Brokers/Custodians  
When considering whether the terms that Schwab provides are, overall, most advantageous to you when 
compared with other available providers and their services, we take into account a wide range of factors, 
including: 
 

• Combination of transaction execution services and asset custody services (generally without a 

separate fee for custody) 

• Capability to execute, clear, and settle trades (buy and sell securities for your account) 

• Capability to facilitate transfers and payments to and from accounts (wire transfers, check 

requests, bill payments, etc.) 

• Breadth of available investment products (stocks, bonds, mutual funds, exchange-traded funds 

(ETFs), etc.) 

• Availability of investment research and tools that assist us in making investment decisions 

• Quality of services 

• Competitiveness of the price of those services (commission rates, margin interest rates, other 

fees, etc.) and willingness to negotiate the prices 

• Reputation, financial strength, security and stability 

• Prior service to us and our clients 

• Services delivered or paid for by Schwab 

• Availability of other products and services that benefit us, as discussed below 

 
Your Brokerage and Custody Costs  
For our clients’ accounts that Schwab maintains, Schwab generally does not charge you separately for 
custody services but is compensated by charging you commissions or other fees on trades that it 
executes or that settle into your Schwab account. Certain trades (for example, certain mutual funds and 
ETFs) do not incur Schwab commissions or transaction fees. Schwab is also compensated by earning 
interest on the uninvested cash in your account in Schwab’s Cash Features Program. In addition to 
transaction fees, Schwab charges you a flat dollar amount as a “prime broker” or “trade away” fee for 
each trade that we have executed by a different broker-dealer but where the securities bought or the 
funds from the securities sold are deposited (settled) into your Schwab account. These fees are in 
addition to the commissions or other compensation you pay the executing broker-dealer. Because of 
this, in order to minimize your trading costs, we will have Schwab execute most trades for your account.  
 
We are not required to select the broker or dealer that charges the lowest transaction cost, even if that 
broker provides execution quality comparable to other brokers or dealers. Although we are not required 
to execute all trades through Schwab, we have determined that having Schwab execute most trades is 
consistent with our duty to seek “best execution” of your trades. Best execution means the most favorable 
terms for a transaction based on all relevant factors, including those listed above (see “How We Select 
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Brokers/Custodians”). By using another broker or dealer you may pay lower transaction costs. 
 
Research and Other Soft Dollar Benefits 
Although the following products and services are not purchased with “soft dollar” credits, we will receive 
certain economic benefits (soft dollar benefits) from Schwab in the form of access to Schwab’s 
institutional brokerage and support services at no additional cost or a discounted cost. Below is a detailed 
description of Schwab’s support services:  
 
Products and Services Available to Us from Schwab 
Schwab Advisor Services™ is Schwab’s business serving independent investment advisory firms like 
ours. They provide our clients and us with access to their institutional brokerage services (trading, 
custody, reporting, and related services), many of which are not typically available to Schwab retail 
customers. However, certain retail investors may be able to get institutional brokerage services from 
Schwab without going through us. Schwab also makes available various support services. Some of those 
services help us manage or administer our clients’ accounts, while others help us manage and grow our 
business. Schwab’s support services are generally available on an unsolicited basis (we don’t have to 
request them) and at no charge to us.  
 
Services that Benefit You: Schwab’s institutional brokerage services include access to a broad range of 
investment products, execution of securities transactions, and custody of client assets. The investment 
products available through Schwab include some to which we might not otherwise have access or that 
would require a significantly higher minimum initial investment by our clients. Schwab’s services 
described in this paragraph generally benefit you and your account. 
 
Services that Do Not Directly Benefit You: Schwab also makes available to us other products and 
services that benefit us but do not directly benefit you or your account. These products and services 
assist us in managing and administering our clients’ accounts and operating our firm. They include 
investment research, both Schwab’s own and that of third parties. We use this research to service all or 
a substantial number of our clients’ accounts, including accounts not maintained at Schwab. In addition 
to investment research, Schwab also makes available software and other technology that: 

• provide access to client account data (such as duplicate trade confirmations and account 

statements) 

• facilitate trade execution and allocate aggregated trade orders for multiple client accounts 

• provide pricing and other market data 

• facilitate payment of our fees from our clients’ accounts 

• assist with back-office functions, recordkeeping, and client reporting  

 
Services that Generally Benefit Only Us: Schwab also offers other services intended to help us manage 
and further develop our business enterprise. These services include: 

• Educational conferences and events 

• Consulting on technology and business needs 

• Consulting on legal and compliance-related needs 

• Publications and conferences on practice management and business succession 

• Access to employee benefits providers, human capital consultants, and insurance providers 

• Marketing consulting and support 

• Recruiting and custodial search consulting 

 
Schwab provides some of these services itself. In other cases, it will arrange for third-party vendors to 
provide the services to us. Schwab also discounts or waives its fees for some of these services or pays 
all or a part of a third party’s fees. Schwab also provides us with other benefits, such as occasional 
business entertainment for our personnel. If you did not maintain your account with Schwab, we would 
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be required to pay for those services from our own resources. 
 
Bayworth Capital understands its duty for best execution and considers all factors in making 
recommendations to clients. These research services may be useful in servicing all Bayworth Capital 
clients and may not be used in connection with any particular account that may have paid compensation 
to the firm providing such services. While Bayworth Capital may not always obtain the lowest commission 
rate, Bayworth Capital believes the rate is reasonable in relation to the value of the brokerage and 
research services provided.  
 
Our Interest in Schwab’s Services 
The availability of these services from Schwab benefits us because we do not have to produce or 
purchase them. We don’t have to pay for Schwab’s services. 
 
Schwab has also agreed to pay for certain technology, research, marketing, and compliance consulting 
products and services on our behalf once the value of our clients’ assets in accounts at Schwab reaches 
certain thresholds. 
 
The fact that we receive these benefits from Schwab is an incentive for us to recommend the use of 
Schwab rather than making such a decision based exclusively on your interest in receiving the best value 
in custody services and the most favorable execution of your transactions. This is a conflict of interest. 
We believe, however, that taken in the aggregate our recommendation of Schwab as custodian and 
broker is in the best interests of our clients. Our selection is primarily supported by the scope, quality, 
and price of Schwab’s services (see “How We Select Brokers/Custodians”) and not Schwab’s services 
that benefit only us. 
 
Interactive Brokers, LLC 
Interactive Brokers offers services, which include custody of securities, trade execution, clearance, and 
settlement of transactions. Our investment adviser representatives are not registered representatives of 
Interactive Brokers; and they do not receive commissions or other compensation from recommending 
the brokerage or custodial services offered by Interactive Brokers.  
 
We believe that Interactive Brokers provides quality execution services for you at competitive prices. 
Price is not the sole factor we consider in evaluating best execution. We also consider the quality of the 
brokerage services provided by Interactive Brokers, including the value of research provided, the 
company’s reputation, execution capabilities, commission rates, and responsiveness to our clients and 
our firm. In recognition of the value of research services and additional brokerage products and services 
Interactive Brokers provides, you may pay higher commissions and/or trading costs than those that may 
be available elsewhere.  
 
We may receive additional benefits from Interactive Brokers such as electronic delivery of client 
information, electronic trading platforms, institutional trading support, proprietary and/or third-party 
research, continuing education, practice management advice, and other services provided by custodians 
for the benefit of investment advisors.  
 
The receipt of additional benefits may give us an incentive to require that you maintain your account with 
Interactive Brokers based on our interest in receiving Interactive Brokers’ services rather than your 
interest in receiving the best value and the most favorable execution of your transactions. This is a 
conflict of interest. We believe, however, that our selection of Interactive Brokers as custodian and broker 
is in the best interests of our clients. Our belief is primarily supported by the scope and quality of services 
Interactive Brokers provides to our clients and not services that benefit only us. Additionally, these 
benefits are offered to all investment advisers that use Interactive Brokers for brokerage and execution 
services and not just our firm. 
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Brokerage for Client Referrals 
We do not receive client referrals from broker-dealers in exchange for cash or other compensation, such 
as brokerage services or research. 
 
Directed Brokerage 
In limited circumstances, and at our discretion, some clients may instruct our firm to use one or more 
particular brokers for the transactions in their accounts. If you choose to direct our firm to use a particular 
broker, we may be unable to achieve the most favorable execution of your transactions and you should 
understand that this might prevent our firm from aggregating trades with other client accounts or from 
effectively negotiating brokerage commissions on your behalf. This practice may also prevent our firm 
from obtaining favorable net price and execution. Thus, when directing brokerage business, you should 
consider whether the commission expenses, execution, clearance, and settlement capabilities that you 
will obtain through your broker are adequately favorable in comparison to those that we would otherwise 
obtain for you. 
 
Block Trades 
We may combine multiple orders for shares of the same securities purchased for discretionary advisory 
accounts we manage (this practice is commonly referred to as "block trading"). We will then distribute a 
portion of the shares to participating accounts in a fair and equitable manner. Generally, participating 
accounts will pay a fixed transaction cost regardless of the number of shares transacted. In certain cases, 
each participating account pays an average price per share for all transactions and pays a proportionate 
share of all transaction costs on any given day. In the event an order is only partially filled, the shares 
will be allocated to participating accounts in a fair and equitable manner, typically in proportion to the 
size of each client’s order. Accounts owned by our firm or persons associated with our firm may 
participate in block trading with your accounts; however, they will not be given preferential treatment. 
 

Item 13 Review of Accounts  
 
Ara Bayindiryan, Managing Member and Chief Compliance Officer or the Associated Person assigned 
to the client’s account, will monitor your accounts on an ongoing basis and will conduct account reviews 
at least annually. Additional reviews may be conducted based on various circumstances, including, but 
not limited to: contributions and withdrawals; year-end tax planning; market moving events; security 
specific events; retirement income planning; and/or, changes in your risk/return objectives. 
 
A financial plan is a snapshot in time and no ongoing reviews are conducted, unless you have engaged 
us separately for periodic updates. We recommend a plan review at least annually. Updates to written 
plans are billable at the then current financial planning fees. 
 
We will not provide you with additional or regular written reports. If agreed as part of the contract, written 
updates to the financial plan will be provided in conjunction with the review. You will receive trade 
confirmations and monthly or quarterly statements from the custodian holding your account. 
 

Item 14 Client Referrals and Other Compensation  
 
As disclosed under the Fees and Compensation section in this brochure, persons providing investment 
advice on behalf of our firm are licensed insurance agents. For information on the conflicts of interest 
this presents, and how we address these conflicts, refer to the Fees and Compensation section. 
 
We do not receive any compensation from any third party in connection with providing investment advice 
to you nor do we compensate any individual or firm for client referrals. 
 



25 
 

As described in Item 12 above, we receive an economic benefit from Interactive Brokers and Schwab in 
the form of the support products and services it makes available to us and other independent investment 
advisors whose clients maintain their accounts at Schwab. The availability of Schwab’s products and 
services is not dependent upon or based on the specific investment advice we provide our clients, such 
as buying or selling specific securities or specific types of securities for our clients. The products and 
services provided by Schwab, how they benefit us, and the related conflicts of interest are described 
above (see Item 12 – Brokerage Practices). 
 

Item 15 Custody  
 
As paying agent for our firm, your independent custodian will directly debit your account(s) for the 
payment of our advisory fees. This ability to deduct our advisory fees from your accounts causes our 
firm to exercise constructive custody over your funds or securities. However, we do not have physical 
custody of any of your funds and/or securities. Your funds and securities will be held with a bank, broker-
dealer, or other qualified custodian. You will receive account statements from the qualified custodian(s) 
holding your funds and securities at least quarterly. The account statements from your custodian(s) will 
indicate the amount of our advisory fees deducted from your account(s) each billing period. You should 
carefully review account statements for accuracy.   
 
For California and Wisconsin Clients, we will deduct our fee directly from your account through the 
qualified custodian holding your funds and securities provided that the following conditions are met:  

• The client provides written authorization permitting the fees to be paid directly from the client’s 
account held by the custodian. We do not have access to client funds for payment of fees without 
client consent in writing.  

• We send the client an invoice showing the amount of the fee, the time period covered by the fee, 
the value of the client’s assets on which the fee is based, and the specific manner in which the 
fee was calculated.  

• We disclose to the client that it is the client’s responsibility to verify the accuracy of the fee 
calculation and that the custodian will not determine whether the fee is properly calculated.  

• We will send an invoice to the custodian indicating the amount of the fee to be paid by the 
custodian.  

• The custodian agrees to send the client a statement, at least quarterly, indicating all amounts 
dispersed from the account, including the amount of the advisory fee paid directly to us. Please 
review each statement for accuracy.  

 
 

Item 16 Investment Discretion  
 
Before we can buy or sell securities on your behalf, you must first sign our discretionary management 
agreement and the appropriate trading authorization forms. 
 
You may grant our firm discretion over the selection and amount of securities to be purchased or sold 
for your account(s) without obtaining your consent or approval prior to each transaction. You may specify 
investment objectives, guidelines, and/or impose certain conditions or investment parameters for your 
account(s). For example, you may specify that the investment in any particular stock or industry should 
not exceed specified percentages of the value of the portfolio and/or restrictions or prohibitions of 
transactions in the securities of a specific industry or security. Refer to the Advisory Business section in 
this brochure for more information on our discretionary management services. 
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Item 17 Voting Client Securities  
 
We will not vote proxies on behalf of your advisory accounts. At your request, we may offer you advice 
regarding corporate actions and the exercise of your proxy voting rights. If you own shares of applicable 
securities, you are responsible for exercising your right to vote as a shareholder. 
 
In most cases, you will receive proxy materials directly from the account custodian. However, in the 
event we were to receive any written or electronic proxy materials, we would forward them directly to 
you by mail, unless you have authorized our firm to contact you by electronic mail, in which case, we 
would forward any electronic solicitations to vote proxies. 
 

Item 18 Financial Information  
 
Our firm does not have any financial condition or impairment that would prevent us from meeting our 
contractual commitments to you. We do not take physical custody of client funds or securities, or serve 
as trustee or signatory for client accounts, and, we do not require the prepayment of more than $500 in 
fees six or more months in advance. Therefore, we are not required to include a financial statement with 
this brochure. 
 
We have not filed a bankruptcy petition at any time in the past ten years. 
 

Item 19 Requirements for State-Registered Advisers  
 
Ara Bayindiryan serves as Managing Member, Chief Compliance Officer, and Principal of Bayworth 
Capital. All information related to Mr. Bayindiryan may be obtained in the Part 2B Form ADV. 
 
Our firm is not actively engaged in any business other than giving investment advice that is not already 
disclosed above. 
 
Neither our firm, nor any persons associated with our firm are compensated for advisory services with 
performance-based fees. Refer to the Performance-Based Fees and Side-By-Side Management section 
above for additional information on this topic. 
 
Neither our firm, nor any of our management persons have any reportable arbitration claims, civil, self-
regulatory organization proceedings, or administrative proceedings. 
 
Neither our firm, nor any of our management persons have a material relationship or arrangement with 
any issuer of securities. 

 
Item 20 Additional Information  
 
Your Privacy 
We view protecting your private information as a top priority. Pursuant to applicable privacy 
requirements, we have instituted policies and procedures to ensure that we keep your personal 
information private and secure. 
 
We do not disclose any non-public personal information about you to any non-affiliated third parties, 
except as permitted by law. In the course of servicing your account, we may share some information 
with our service providers, such as transfer agents, custodians, broker-dealers, accountants, 
consultants, and attorneys. 
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We restrict internal access to non-public personal information about you to employees, who need that 
information in order to provide products or services to you. We maintain physical and procedural 
safeguards that comply with regulatory standards to guard your non-public personal information and to 
ensure our integrity and confidentiality. We will not sell information about you or your accounts to anyone. 
We do not share your information unless it is required to process a transaction, at your request, or 
required by law. 
 
You will receive a copy of our privacy notice prior to or at the time you sign an advisory agreement with 
our firm. Thereafter, we will deliver a copy of the current privacy policy notice to you on an annual basis. 
Contact our main office at the telephone number on the cover page of this brochure if you have any 
questions regarding this policy. 
 
If you decide to close your account(s) we will adhere to our privacy policies, which may be amended 
from time to time. 
 
If we make any substantive changes in our privacy policy that would further permit or require disclosures 
of your private information, we will provide written notice to you. Where the change is based on permitted 
disclosures, you will be given an opportunity to direct us as to whether such disclosure is acceptable. 
Where the change is based on required disclosures, you will only receive written notice of the change. 
You may not opt out of the required disclosures. 
 
If you have questions about our privacy policies contact our main office at the telephone number on the 
cover page of this brochure and ask to speak to the Chief Compliance Officer.  
 
Trade Errors 
In the event a trading error occurs in your account, our policy is to restore your account to the position it 
should have been in had the trading error not occurred. Depending on the circumstances, corrective 
actions may include canceling the trade, adjusting an allocation, and/or reimbursing the account. 
 
Class Action Lawsuits 
We do not determine if securities held by you are the subject of a class action lawsuit or whether you 
are eligible to participate in class action settlements or litigation nor do we initiate or participate in 
litigation to recover damages on your behalf for injuries as a result of actions, misconduct, or negligence 
by issuers of securities held by you. 
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Form ADV Part 2B Brochure Supplement 
Ara Bayindiryan 

 
Bayworth Capital 

 
875 N Michigan Avenue   

Suite 3100  
Chicago, IL 60611 

 
 

Telephone: (312) 788-7425 
 
 
 

March 18, 2026 
 
 
 

FORM ADV PART 2B 
BROCHURE SUPPLEMENT 

 
 
 
 
This brochure supplement provides information about Ara Bayindiryan that supplements the Bayworth 
Capital’s brochure. You should have received a copy of that brochure. Contact us at (312) 788-7425 if 
you did not receive Bayworth Capital’s brochure or if you have any questions about the contents of this 
supplement. 
 
Additional information about Ara Bayindiryan (CRD # 6671108) is available on the SEC's website at 
www.adviserinfo.sec.gov. 
  

http://www.adviserinfo.sec.gov/
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Item 2 Educational Background and Business Experience 
 
Ara Bayindiryan 

Year of Birth: 1968 

Formal Education After High School: 

University of Iowa, BS, Actuarial Science, 1992 

Business Background: 

• Bayworth Capital, Managing Member, 8/2016 - Present  

• Xceed Planning, Inc., Managing Member, 4/2017 - Present 

• Denali Financial Services, LLC, Managing Member, 4/2008 - 4/2017 

• Bayworth, Managing Member, 5/2007 - 4/2010 

• Trader Publishing Company, Vice President, 12/2005 - 4/2007 

• Katabat Corporation, Co-Founder and Executive Vice President, 10/2000 - 4/2007 

Certifications: 

• Certified Income Specialist (CIS™), October 2020 

This graduate-level designation is conferred upon candidates who complete a one-year 
educational program focusing on fixed-income instruments, retirement and financial planning, 
taxes, Social Security, withdrawal plans, stretch IRAs, and reverse mortgages.  

CIS™ certification requires mastery of Medicare, income taxes, fixing any income shortfall, home 
health care, reverse mortgages, surviving a bear market, plus accumulation and distribution 
concerns.  

The individual must pass three comprehensive exams, complete a written case study as well as 
adhere to the Institute of Business & Finance (IBF) Code of Ethics and IBF Standards of Practice 
as well as fulfill annual continuing education requirements. 
 

 

Item 3 Disciplinary Information 

 
Form ADV Part 2B requires disclosure of certain criminal or civil actions, administrative proceedings, 
and self-regulatory organization proceedings, as well as certain other proceedings related to suspension 
or revocation of a professional attainment, designation, or license. Ara Bayindiryan has no required 
disclosures. 
 

Item 4 Other Business Activities  
 
Ara Bayindiryan has an ownership interest in Xceed Planning, Inc., a licensed insurance agency, and is 
also separately licensed as an independent insurance agent. In this capacity, Mr. Bayindiryan may affect 
transactions in insurance products for clients and earn commissions for these activities. The fees you 
pay our firm for advisory services are separate and distinct from the commissions earned by and/or Mr. 
Bayindiryan for insurance related activities. This presents a conflict of interest because Mr. 
Bayindiryan may have an incentive to recommend insurance products to you for the purpose of 
generating commissions rather than solely based on your needs. However, you are under no obligation, 
contractually or otherwise, to purchase insurance products through any person affiliated with our firm. 
Mr. Bayindiryan spends less than 5% of his professional time on insurance sales and services. 
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Item 5 Additional Compensation  

 
Refer to the Other Business Activities section above for disclosures on Mr. Bayindiryan's receipt of 
additional compensation as a result of his other business activities.  
 
Also, refer to the Fees and Compensation, Client Referrals and Other Compensation, and Other 
Financial Industry Activities and Affiliations section(s) of Bayworth Capital’s firm brochure for additional 
disclosures on this topic. 
 
Apart from the receipt of the types of compensation disclosed on Item 5 of Form ADV Part 2A, Ara 
Bayindiryan does not receive additional compensation or economic benefits from third party sources in 
connection to his advisory activities. 
 

Item 6 Supervision  
 
As the Managing Member of Bayworth Capital, Ara Bayindiryan supervises the advisory activities 
of himself and can be reached at (312) 788-7425. 
 

Item 7 Requirements for State Registered Advisers  
 
Ara Bayindiryan does not have any reportable arbitration claims, has not been found liable in a reportable 
civil, self-regulatory organization or administrative proceeding, and has not been the subject of a 
bankruptcy petition. 


